
BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

 

IN THE MATTER OF THE APPLICATION OF ) 

ZIA NATURAL GAS COMPANY, A DIVISION  )  

OF NATURAL GAS PROCESSING CO., FOR   ) CASE NO. 24-_______-UT 

CONTINUED USE OF ITS PURCHASED  ) 

GAS ADJUSTMENT CLAUSE    ) 

        ) 

ZIA NATURAL GAS COMPANY,   ) 

        ) 

  APPLICANT.    ) 

________________________________________________) 

 

 

APPLICATION OF ZIA NATURAL GAS COMPANY FOR  

CONTINUED USE OF ITS PURCHASED GAS COST ADJUSTMENT CLAUSE 

 

 Zia Natural Gas Company, a Division of Natural Gas Processing Company (“Zia”) hereby 

submits its Application for Continued Use of its Purchased Gas Cost Adjustment Clause 

(“PGAC”), Zia’s Rate No. 5, in accordance with 17.10.640.11 NMAC. In support of its 

Application, Zia states: 

1. Zia’s continued use of its PGAC methodology was last approved by the Final Order 

issued in Case No. 20-00201-UT, issued on March 24, 2021. Case No. 20-00201-UT was filed on 

October 16, 2020. 

2. Zia has made no revisions to its approved Rate No. 5.  

3. In accordance with 17.10.640.11, Zia is concurrently filing the Prepared Direct 

Testimony of Marit Coburn and exhibits in support of Zia’s Application. 

4. Zia’s Application is timely filed on October 15, 2024.  

WHEREFORE, Zia respectfully requests the Commission issue an order allowing Zia 

continued use of its PGAC, and such other approvals as the Commission needs appropriate.  

 

 



DATED October 15, 2024.  

Respectfully submitted, 

      MODRALL, SPERLING, 

      ROEHL, HARRIS & SISK, P.A. 

 

      By:   /s/ Joan E. Drake 

            Joan E. Drake 

            Susan E. Miller 

            P.O. Box 2168 

            Albuquerque, NM 87103-2168 

            (505) 848-1800 

            jdrake@modrall.com 

            smiller@modrall.com  

 

      Attorneys for Zia Natural Gas Company 
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Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 1 

A. My name is Marit Coburn and I am testifying on behalf of the applicant, Zia Natural Gas 2 

Company, a division of Natural Gas Processing Company (“NGP”).  I work at the Zia 3 

Natural Gas Company main office at 100 Short Drive, PO Box 888, Ruidoso Downs, NM, 4 

88346. 5 

Q. WHAT ARE YOUR POSITION AND RESPONSIBILITIES WITH NGP? 6 

A. I am the Customer Information System (“CIS”) Manager for the utility divisions and I have 7 

been in this position since January 2, 2013.  As CIS Manager, I am responsible for ensuring 8 

the office policies and procedures for Zia Natural Gas Company (“Zia”) and Wyoming Gas 9 

Company (“WGC”) are in compliance with the rules of the New Mexico Public Regulation 10 

Commission (“Commission” or “NMPRC”) and the Wyoming Public Service 11 

Commission, respectively, and that these policies are being followed by all office 12 

personnel. I am also responsible for all software maintenance, upgrades, and integrations 13 

for the customer billing system, meter reading software, customer web access portal, and 14 

online payment portal; balancing and reporting related to gas purchases; and various other 15 

tasks. 16 

Q. PLEASE SUMMARIZE YOUR EDUCATIONAL BACKGROUND AND 17 

PROFESSIONAL QUALIFICATIONS. 18 

A. My educational background includes the following: 19 

 Bachelor of Science - major: Finance, minor: Accounting, from the University of 20 

Colorado at Colorado Springs, 2008. 21 

 Master of Business Administration - major: Business Management, from the 22 

University of Colorado at Colorado Springs, 2010. 23 
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 Masters Certificate in Public Utility Regulated Economics from New Mexico State 1 

University, 2022. 2 

 Master of Arts in Economics – majors: Public Policy, Econometrics, Regulated 3 

Public Utilities, from New Mexico State University, 2023.  4 

I am a veteran Sergeant in the United States Marine Corps with experience in managing 5 

and auditing the disbursement of military funds. I also have taken training in Utility 6 

Rate Design sponsored by the American Gas Association. 7 

Q. ON WHOSE BEHALF ARE YOU TESTIFYING IN THIS PROCEEDING? 8 

A. I am testifying on behalf of the applicant, Zia Natural Gas Company. 9 

Q. HAVE YOU PREVIOUSLY TESTIFIED BEFORE THE COMMISSION? 10 

A. Yes, please see Exhibit MC-1 for a list of cases.  11 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 12 

A. The purpose of my testimony is to support Zia’s Application for continued use of its 13 

Purchased Gas Adjustment Clause (“PGAC”), Rate No. 5. I will describe how the 14 

continued use of Zia’s PGAC meets the requirements of NMAC 17.10.640 and NMSA 15 

1978 Section 62-8-7(E).  16 

Q. HAVE YOU PREPARED ANY EXHIBITS TO SUPPORT THIS FILING? 17 

A. Yes.  I provide the following Exhibits to support this filing: 18 

 MC-1: List of cases in which I have testified 19 

 MC-2: Zia’s approved Rate No. 5, Purchased Gas Adjustment Clause 20 

 MC-3: Zia’s most recent Gas Supply Plan 21 

 MC-4: Select pages from Zia’s Annual Report dated December 31, 2023 22 
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Q. ARE THESE EXHIBITS TRUE AND CORRECT TO THE BEST OF YOUR 1 

KNOWLEDGE AND BELIEF? 2 

A. Yes.  3 

Q. DESCRIBE HOW EXHIBIT MC-2, ZIA’S APPROVED PGAC RATE NO. 5, 4 

COMPLIES WITH THE OBJECTIVES OF THE COMMISSION’S PGAC RULE 5 

NMAC 17.10.640. 6 

A. As provided in NMAC 17.10.640.6, the PGAC is intended to ensure the stability of the 7 

utility’s annual earnings consistent with the utility’s duty to provide adequate service at 8 

just and reasonable rates. The PGAC allows utilities to set gas cost billing rates for the 9 

purpose of recovering gas costs on a continuing basis. The PGAC Rule also allows for 10 

levelization of the gas cost factor reflected in the PGAC component of the customer’s 11 

bill. Zia files its gas cost factor statements and reconciliation reports with the 12 

Commission on an annual basis, which serves to levelize the cost of gas for its customers 13 

by providing a set price of gas for the entire year. The reconciliation report is audited by 14 

an independent auditor, who verifies that the amounts included are based on gas supply 15 

and transportation invoices and contain no other costs. Zia’s Rate No. 5 outlines the 16 

PGAC methodology for the calculation of the purchased gas cost factor, purchased gas 17 

commodity balancing account factor, transportation cost factor, and transportation 18 

commodity balancing account factor. It also specifies the 12-month reconciliation period 19 

to be from August 1st to July 31st of each year and outlines the filing requirements of the 20 

annual Gas Supply Plan. This satisfies the requirements listed in NMAC 21 

17.10.640.9(A)(1) paragraphs (a), (b), (c), and (e).  22 

Q. HAS ZIA COMPLIED WITH THE ANNUAL FILING REQUIREMENTS FOR 23 

THE GAS COST FACTOR STATEMENT AND GAS SUPPLY PLAN? 24 
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A. Yes, it has. Zia files updated gas cost factor statements no later than November 1st of each 1 

year in accordance with Zia’s Rate No. 5 Section VI. The Gas Supply Plan is filed in 2 

conjunction with the gas cost factor statements no later than November 1st of each year in 3 

accordance with Zia’s Rate No. 5 Section V. The most recent compliance filing was 4 

submitted to the Commission on September 25, 2024. This filing also included an 5 

updated Gas Supply Plan, effective October 1, 2024 through September 30, 2025.  6 

Q. DOES THIS FILING COMPLY WITH THE PGAC CONTINUATION FILING 7 

RULES FOUND IN NMAC 17.10.640.11? 8 

A. Yes, it does. NMAC 17.10.640.11 requires a utility to file an application for continued 9 

use of its PGAC at intervals of no more than four years. Zia’s most recent PGAC 10 

Continuation filing, Case No. 20-00201-UT, was filed on October 16, 2020. 11 

Q. HAS ZIA INCLUDED A COPY OF ITS CURRENT GAS SUPPLY PLAN WITH 12 

THIS PGAC CONTINUATION FILING? 13 

A. Yes. In the last PGAC Continuation filing, Case No. 20-00201-UT, Staff recommended 14 

that Zia include a copy of its Gas Supply Plan with supporting testimony in its next 15 

PGAC Continuation filing. Zia’s Gas Supply Plan is provided as Exhibit MC-3. 16 

Q. PLEASE DESCRIBE ZIA’S GAS SUPPLY PLAN. 17 

A. Zia’s Gas Supply Plan was developed to ensure its customers receive reliable gas supply 18 

at the lowest reasonable cost. The current Gas Supply Plan covers the period from 19 

October 1, 2024 through September 30, 2025, which coincides with the annual gas 20 

purchase contracts Zia has with its suppliers.  21 
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  Zia currently serves approximately 39,300 customers statewide. Of those 1 

customers, approximately 35,900 are residential, 10 are industrial, and the remainder are 2 

commercial or irrigation. Since the majority of Zia’s customers are residential, Zia’s gas 3 

supply load is predominately weather-sensitive and generally predictable. Zia has 4 

sufficient distribution systems in place to maintain supply to current customers with room 5 

for growth, although no significant growth is anticipated within the next 12 months. 6 

Regarding gas supply procurement, Zia mainly employs the use of spreadsheet 7 

models to determine gas supply needs. Each contract year, Zia enters into index-based 8 

supply contracts with its marketers for a set volume of gas at a fixed price derived from 9 

forward index prices. For the 2024-2025 contract year, Zia has locked in pricing on 10 

approximately 75% of its monthly average volumes.  The remaining volumes are 11 

supplied at a monthly or daily index price, plus a few cents as the premium for handling 12 

the varying volumes when needed. Because Zia’s volume load is relatively small, its 13 

supply options are limited. Suppliers have to spend as much time scheduling delivery 14 

volumes to Zia’s different receipt points as they would for a much larger company, yet 15 

the lower volumes leave the supplier with smaller available profit margins. The vast 16 

majority of marketers with access to gas supplies are not interested in submitting bids for 17 

small loads, which makes Zia’s long-term relationships with its gas suppliers critical. Zia 18 

does not have the market share or financial expertise necessary to undertake price 19 

hedging, therefore it chooses marketers who can provide that service. The price of all gas 20 

purchased through these marketers is based on the Platts Gas Daily Index or Forward 21 

Index prices and represents the current natural gas market conditions.  22 

 23 
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Q. NMAC 17.10.640.11 ALSO REQUIRES A PGAC CONTINUATION FILING TO 1 

PERIODICALLY ADDRESS THE CONSIDERATIONS DESCRIBED IN NMSA 2 

1978 SECTION 62-8-7(E) PARAGRAPHS 1-4. DOES THIS FILING ADDRESS 3 

THOSE CONSIDERATIONS? 4 

A. Yes, it does. Section 62-8-7(E) requires the Commission to periodically consider at least 5 

the following: 6 

 (1)       whether the existence of a particular adjustment clause is consistent with the 7 

purposes of the Public Utility Act, including serving the goal of providing reasonable and 8 

proper service at fair, just and reasonable rates to all customer classes; 9 

(2)       the specific adjustment mechanism to recover tax, gas, fuel or purchased power 10 

costs; 11 

(3)       which costs should be included in an adjustment clause, procedures to avoid the 12 

inclusion of costs in an adjustment clause that should not be included and methods by 13 

which the propriety of costs that are included may be determined by the commission in a 14 

timely manner, including what informational filings are required to enable the 15 

commission to make such a determination; and 16 

(4)       the proper adjustment period to be employed. 17 

Zia’s PGAC methodology allows for the recovery only of approved purchased gas 18 

and transportation costs, which are not recoverable using any other method. As 19 

mentioned above, the reconciliation report is audited by an independent auditor, who 20 

verifies that the amounts included are based on gas supply and transportation invoices, 21 

and contain no other costs. Zia’s PGAC methodology also levelizes the cost of gas for its 22 

customers by providing a set price of gas for the entire year. Zia’s PGAC methodology 23 
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provides assurance that its customers receive adequate service at fair, just, and reasonable 1 

rates, which satisfies the considerations outlined in Section 62-7-8(E).  2 

Additionally, in Zia’s 2004 continuation filing, Case No. 04-00398-UT, the 3 

Commission found that “Since the Commission has already enacted such rules 4 

(17.10.640 NMAC), in order to continue use of its PGAC, it only remains for the 5 

company to demonstrate that it meets the various requirements of 17.10.640 NMAC. In 6 

essence the requirements for continuation of a PGAC are the same as for an initial PGAC 7 

application, and most of those initial application requirements have already been and 8 

continue to be met by virtue of Zia’s existing approved PGAC methodology, tariff Rate 9 

Schedule No. 5.” Recommended Decision, p.8, approved by Final Order (8/23/05), Case 10 

No. 04-00398-UT.  11 

Q.  IS ZIA PROPOSING ANY CHANGES TO ITS APPROVED PGAC 12 

METHODOLOGY RATE NO. 5? 13 

A. No, it is not. 14 

Q. PLEASE DESCRIBE ZIA EXHIBIT MC-4, AND HOW IT MEETS THE 15 

REQUIREMENTS OF NMAC 17.10.640.9(A)(1)(d). 16 

A. NMAC 17.10.640.9(A)(1)(d) requires a utility to provide sufficient financial information 17 

necessary to justify the inclusion and recovery of allowable gas costs through the utilities 18 

PGAC. Exhibit MC-4 contains seven pages from Zia’s 2023 Annual Report that 19 

demonstrate the necessity of allowing Zia to recover its gas costs through the PGAC 20 

mechanism. As shown on line 97 of the second page of Exhibit MC-4, total gas purchase 21 

costs for the year were $33,435,155 while Zia’s total operating expenses including gas 22 
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purchases, shown on line 271 of the seventh page, were $42,829,715. This shows that 1 

Zia’s purchased gas costs equal 78% of Zia’s total operating expenses. Zia does not have 2 

an alternate method to recover these gas costs outside of the PGAC. Without a PGAC 3 

mechanism in place, Zia would need to file costly, time-consuming general rate cases on 4 

a more frequent basis. The existing PGAC methodology allows Zia to collect actual 5 

legitimate gas costs in a timely manner, providing a measure of regulatory efficiency. It 6 

also allows Zia to more promptly refund any over-collection of gas costs in the 7 

commodity balancing account to customers.   8 

Q. PLEASE SUMMARIZE YOUR TESTIMONY. 9 

A. Zia is filing this application for continued use of its PGAC in a timely manner. Zia’s 10 

currently approved Rule No. 5 continues to be in compliance with NMAC 17.10.640 and 11 

NMSA Section 62-7-8(E), and Zia does not propose any changes to its PGAC methodology 12 

or tariff.  13 

Q. IN YOUR OPINION, IS ZIA’S APPLICATION FOR THE CONTINUED USE OF 14 

ITS APPROVED PURCHASED GAS ADJUSTMENT CLAUSE IN THE PUBLIC 15 

INTEREST? 16 

A. Yes, Zia’s continued use of its currently approved PGAC methodology complies with 17 

Commission Rule 17.10.640 NMAC and NMSA Section 62-7-8(E), is in the public 18 

interest, and should be approved.  19 

Q. DOES THIS CONCLUDE YOUR TESTIMONY AT THIS TIME? 20 

A. Yes, it does. 21 



Exhibit MC-1 

LISTING OF CASES IN WHICH MARIT COBURN HAS TESTIFIED BEFORE THE  
NEW MEXICO PUBLIC REGULATION COMMISSION 

 
CASE NO.  DESCRIPTION 
 
18-00018-UT  Zia Natural Gas General Rate Application (2018) 
 
Advice Notice 61 Reconciliation of Energy Efficiency Rate Rider No. 2 (2019) 
 
Advice Notice 62 Reconciliation of Energy Efficiency Rate Rider No. 2 (2020) 
 
20-00201-UT Zia Natural Gas Application for Continued Use of its Fuel and Purchase  
 Power Cost Adjustment Clause 
 
21-00096-UT Zia Natural Gas Application for an Expedited Adjustment to its Purchased 

Gas Adjustment Clause 
 
Advice Notice 63 Reconciliation of Energy Efficiency Rate Rider No. 2 (2021) 
 
Advice Notice 64 Reconciliation of Energy Efficiency Rate Rider No. 2 (2022) 
 
Advice Notice 65 Reconciliation of Energy Efficiency Rate Rider No. 2 (2023) 
 
 

 
LISTING OF CASES IN WHICH MARIT COBURN HAS TESTIFIED BEFORE THE 

WYOMING PUBLIC SERVICE COMMISSION 
 

CASE NO. DESCRIPTION 
 
30009-73-GP-21 Wyoming Gas Company Application to Pass on an Increase of its 

Wholesale Gas Supply Cost 
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This Report Is:(1)
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)                  

April 29, 2024

Year/Period of Report
End of      12/31/2023

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)
59
60
61
62
63
64
65
66
67
68
69
70
71
72 21,415,827$               20,887,318$  
73 5,424,623$  5,384,651$  
74
75
76 6,594,705$  5,907,262$  
77 33,435,155$               32,179,230$  
78
79
80
81
82
83
84
85

Name of Respondent
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)
Account

(a)

    795 Delay Rentals
    796 Nonproductive Well Drilling

    800 Natural Gas Well Head Purchases

C. Exploration and Development
  Operation

TOTAL Exploration and Development (Total of lines 61 thru 64)

    797 Abandoned Leases
    798 Other Exploration

D. Other Gas Supply Expenses
  Operation

    800.1 Natural Gas Well Head Purchases, Intracompany Transfers
    801 Natural Gas Field Line Purchases

    805 Other Gas Purchases
    (Less) 805.1 Purchases Gas Cost Adjustments

    804 Natural Gas City Gate Purchases
    804.1 Liquefied Natural Gas Purchases

TOTAL Purchased Gas (Total of lines 68 thru 76)

TOTAL Purchased Gas Expenses (Total of lines 80 thru 84)

    806 Exchange Gas

    807.2 Operation of Purchased Gas Measuring Stations

    802 Natural Gas Gasoline Plant Outlet Purchases
    803 Natural Gas Transmission Line Purchases

    807.4 Purchased Gas Calculations Expenses
    807.5 Other Purchased Gas Expenses

    807.3 Maintenance of Purchased Gas Measuring Stations

  Purchased Gas Expenses
    807.1 Well Expense-Purchased Gas
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This Report Is:(1)
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)
86
87
88
89
90
91
92
93
94
95
96 33,435,155$               32,179,230$                       
97 33,435,155$               32,179,230$                       
98
99
100
101
102
103
104
105
106
107
108
109
110
111
112
113
114

    808.1 Gas Withdrawn from Storage-Debit
    (Less) 808.2 Gas Delivered to Storage-Credit

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)
Account

(a)

    816 Wells Expenses

  Operation
    814 Operation Supervision and Engineering

    810 Gas Used for Compressor Station Fuel-Credit

    809.1 Withdrawals of Liquefied Natural Gas for Processing-Debit
    (Less) 809.2 Deliveries of Natural Gas for Processing-Credit

TOTAL Gas Used in Utility Operations-Credit (Total of lines 91 thru 93)
    813 Other Gas Supply Expenses

    811 Gas Used for Products Extraction-Credit
    812 Gas Used for Other Utility Operations-Credit

  Gas used in Utility Operation-Credit

2. NATURAL GAS STORAGE, TERMINALING AND PROCESSING EXPENSES
A. Underground Storage Expenses

TOTAL Other Gas Supply Exp. (Total of lines 77,78,85,86 thru 89,94,95)
TOTAL Production Expenses (Total of lines 3, 30, 58, 65, and 96)

    815 Maps and Records

    817 Lines Expense
    818 Compressor Station Expenses

    823 Gas Losses
    824 Other Expenses

    821 Purification Expenses
    822 Exploration and Development

TOTAL Operation (Total of lines of 101 thru 113)

    825 Storage Well Royalties
    826 Rents

    819 Compressor Station Fuel and Power
    820 Measuring and Regulating Station Expenses
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This Report Is:(1)
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)

115
116
117
118
119
120
121
122
123
124
125
126
127
128
129
130
131
132
133
134
135
136
137
138
139
140
141
142
143
144
145
146

B. Other Storage Expenses

    837 Maintenance of Other Equipment
TOTAL Maintenance (Total of lines 116 thru 123)

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)

Account

(a)

    831 Maintenance of Structures and Improvements
    832 Maintenance of Reservoirs and Wells

  Maintenance
    830 Maintenance Supervision and Engineering

    835 Maintenance of Measuring and Regulating Station Equipment
    836 Maintenance of Purification Equipment

    833 Maintenance of Lines
    834 Maintenance of Compressor Station Equipment

TOTAL Underground Storage Expenses (Total of lines 114 and 124)

  Operation
    840 Operation Supervision and Engineering

    842.3 Gas Losses
TOTAL Operation (Total of lines 128 thru 133)

    842.1 Fuel
    842.2 Power

    843.7 Maintenance of Compressor Equipment

    843.4 Maintenance of Purification Equipment
    843.5 Maintenance of Liquefaction Equipment

    841 Operation Labor and Expenses
    842 Rents

    843.2 Maintenance of Structures
    843.3 Maintenance of Gas Holders

  Maintenance
    843.1 Maintenance Supervision and Engineering

    843.6 Maintenance of Vaporizing Equipment

TOTAL Maintenance (Total of lines 136 thru 144)
TOTAL Other Storage Expenses (Total of lines 134 and 145)

    843.8 Maintenance of Measuring and Regulating Equipment
    843.9 Maintenance of Other Equipment
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(2) A Resubmission

Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)
147
148
149
150
151
152
153
154
155
156
157
158
159
160
161
162
163
164
165
166
167
168
169
170
171
172
173
174
175
176
177

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)
Account

(a)

    844.1 Operation Supervision and Engineering
    844.2 LNG Processing Terminal Labor and Expenses

    846.2 Other Expenses

    (less) 845.5 Wharfage Receipts-Credit
    845.6 Processing Liquefied or Vaporized Gas by Others

    844.8 System Control and Load Dispatching

C. Liquefied Natural Gas Terminaling and Processing Expenses
  Operation

    844.5 Measuring and Regulating Labor and Expenses

    844.3 Liquefaction Processing Labor and Expenses
    844.4 Liquefaction Transportation Labor and Expenses

    844.6 Compressor Station Labor and Expenses
    844.7 Communication System Expenses

    845.3 Rents
    845.4 Demurrage Charges

    845.1 Fuel
    845.2 Power

    846.1 Gas Losses

    847.1 Maintenance Supervision and Engineering
    847.2 Maintenance of Structures and Improvements

TOTAL Operation (Total of lines 149 thru 164)
  Maintenance

    847.5 Maintenance of Measuring and Regulating Equipment

    847.3 Maintenance of LNG Processing Terminal Equipment

TOTAL Natural Gas Storage (Total of lines 125, 146, and 176)

    847.4 Maintenance of LNG Transportation Equipment

    847.7 Maintenance of Communication Equipment

TOTAL Maintenance (Total of lines 167 thru 174)
TOTAL Liquefied Nat Gas Terminaling and Proc Exp (Total of lines 165 and 175)

    847.8 Maintenance of Other Equipment

    847.6 Maintenance of Compressor Station Equipment
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Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)

178
179
180
181
182
183
184
185
186 181,134$                    167,476$                        
187 94,075$                      86,982$                          
188
189
190
191 275,209$                    254,457$                        
192
193
194
195 59,066$                      54,613$                          
196
197
198
199
200 59,066$                      54,613$                          
201 334,275$                    309,070$                        
202
203
204
205
206
207

3. TRANSMISSION EXPENSES
  Operation

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)

Account

(a)

    853 Compressor Station Labor and Expenses

    850 Operation Supervision and Engineering
    851 System Control and Load Dispatching

    856 Mains Expenses
    857 Measuring and Regulating Station Expenses

    854 Gas for Compressor Station Fuel
    855 Other Fuel and Power for Compressor Stations

    852 Communication System Expenses

    858 Transmission and Compression of Gas by Others
    859 Other Expenses

    862 Maintenance of Structures and Improvements
    863 Maintenance of Mains

  Maintenance
    861 Maintenance Supervision and Engineering

  Operation

TOTAL Maintenance (Total of lines 193 thru 199)
TOTAL Transmission Expenses (Total of lines 191 and 200)

    860 Rents
TOTAL Operation (Total of lines 180 thru 190)

    866 Maintenance of Communication Equipment
    867 Maintenance of Other Equipment

    864 Maintenance of Compressor Station Equipment
    865 Maintenance of Measuring and Regulating Station Equipment

4. DISTRIBUTION EXPENSES

    872 Compressor Station Labor and Expenses
    873 Compressor Station Fuel and Power

    870 Operation Supervision and Engineering
    871 Distribution Load Dispatching
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This Report Is:(1)
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)
208 1,630,202$                  1,507,281$                
209 846,675$                     782,834$                   
210
211
212
213
214
215
216 2,476,877$                  2,290,115$                
217
218
219
220 531,597$                     491,514$                   
221
222
223
224
225
226
227
228 531,597$                     491,514$                   
229 3,008,475$                  2,781,628$                
230
231
232
233
234 2,931,516$                  3,037,000$                

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)
Account

(a)

    876 Measuring and Regulating Station Expenses-Industrial
    877 Measuring and Regulating Station Expenses-City Gas Check Station

  Maintenance

    874 Mains and Services Expenses
    875 Measuring and Regulating Station Expenses-General

    880 Other Expenses

    878 Meter and House Regulator Expenses
    879 Customer Installations Expenses

    881 Rents
TOTAL Operation (Total of lines 204 thru 215)

    885 Maintenance Supervision and Engineering
    886 Maintenance of Structures and Improvements

    891 Maintenance of Meas. and Reg. Station Equip-City Gate Check Station
    892 Maintenance of Services

    889 Maintenance of Measuring and Regulating Station Equipment-General
    890 Maintenance of Meas. and Reg. Station Equipment-Industrial

    893 Maintenance of Meters and House Regulators

    903 Customer Records and Collection Expenses

    894 Maintenance of Other Equipment

5. CUSTOMER ACCOUNTS EXPENSES

    887 Maintenance of Mains
    888 Maintenance of Compressor Station Equipment

    901 Supervision
    902 Meter Reading Expenses

  Operation

TOTAL Maintenance (Total of lines 218 thru 227)
TOTAL Distribution Expenses (Total of lines 216 and 228)
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This Report Is:(1)
(1) An Original
(2) A Resubmission

Date of Report
(Mo, Da, Yr)                                  

April 29, 2024

Year/Period of Report
End of      12/31/2023                              

Line
No.

Amount for
Current Year

(b)

Amount for
Previous Year

(c)
235 143,324$                    98,782$                            
236
237 3,074,840$                 3,135,782$                       
238
239
240
241
242
243
244 -$                               -$                                      
245
246
247
248
249
250
251 -$                               -$                                      
252
253
254 2,464,584$                 2,269,939$                       
255
256
257
258 512,386$                    545,500$                          
259
260
261
262
263
264
265
266
267 2,976,970$                 2,815,439$                       
268
269
270 2,976,970$                 2,815,439$                       
271 42,829,715$               41,221,150$                     

    904 Uncollectible Accounts
    905 Miscellaneous Customer Accounts Expenses

Name of Respondent                                                                                              
Zia Natural Gas Company

Gas Operation and Maintenance Expenses(continued)
Account

(a)

    907 Supervision

TOTAL Customer Accounts Expenses (Total of lines 232 thru 236)
6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

    910 Miscellaneous Customer Service and Informational Expenses
TOTAL Customer Service and Information Expenses (Total of lines 240 thru 243)

    908 Customer Assistance Expenses
    909 Informational and Instructional Expenses

  Operation

7. SALES EXPENSES
  Operation

TOTAL Sales Expenses (Total of lines 247 thru 250)
8. ADMINISTRATIVE AND GENERAL EXPENSES

    913 Advertising Expenses
    916 Miscellaneous Sales Expenses

    926 Employee Pensions and Benefits

    923 Outside Services Employed
    924 Property Insurance

    911 Supervision
    912 Demonstrating and Selling Expenses

    921 Office Supplies and Expenses
    (Less) 922 Administrative Expenses Transferred-Credit

  Operation
    920 Administrative and General Salaries

    925 Injuries and Damages

    927 Franchise Requirements
    928 Regulatory Commission Expenses

TOTAL Operation (Total of lines 254 thru 266)
  Maintenance

    930.2 Miscellaneous General Expenses
    931 Rents

TOTAL Gas O&M Expenses (Total of lines 97,177,201,229,237,244,251, and 270)

    932 Maintenance of General Plant
TOTAL Administrative and General Expenses (Total of lines 267 and 269)

    (Less) 929 Duplicate Charges-Credit
    930.1 General Advertising Expenses
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BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATION OF ) 

ZIA NATURAL GAS COMPANY, A DIVISION  )  

OF NATURAL GAS PROCESSING CO., FOR   ) CASE NO. 24-_______-UT 

CONTINUED USE OF ITS PURCHASED  ) 

GAS ADJUSTMENT CLAUSE    ) 

        ) 

ZIA NATURAL GAS COMPANY,   ) 

        ) 

  APPLICANT.    ) 

________________________________________________) 

 

ELECTRONICALLY SUBMITTED VERIFICATION 

Marit Coburn, under penalty of perjury under the laws of the State of New Mexico, 

states: 

I make this verification pursuant to 1.2.2.10(E) NMAC and New Mexico R. 1-011(B) 

NMRA.  

I have read the foregoing Application of Zia Natural Gas Company for Continued Use of 

its Purchased Gas Cost Adjustment Clause, the Prepared Direct Testimony of Marit Coburn, and 

accompanying exhibits, and they are true and correct based on my personal knowledge and 

belief.   

 

Dated:    October 14, 2024     /s/ Marit Coburn  

     Marit Coburn 

     CIS Manager 

     Zia Natural Gas Company 

 

 



BEFORE THE NEW MEXICO PUBLIC REGULATION COMMISSION 

IN THE MATTER OF THE APPLICATION OF ) 

ZIA NATURAL GAS COMPANY, A DIVISION  ) 

OF NATURAL GAS PROCESSING CO., FOR   ) CASE NO. 24-_______-UT 

CONTINUED USE OF ITS PURCHASED ) 

GAS ADJUSTMENT CLAUSE ) 

) 

ZIA NATURAL GAS COMPANY,   ) 

) 

APPLICANT.    ) 

________________________________________________) 

CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of Zia Natural Gas Company’s Application 

for Continued Use of its Purchased Gas Adjustment Clause and the Prepared Direct Testimony 

of Marit Coburn with exhibits was sent by email on this date to the following: 

Gideon Elliot  

John Bogatko  

Joan Ellis 

Ed Rilkoff 

Tim Martinez  

Elisha Leyba-Tercero 

Gabriella Dasheno 

Scott Cameron   

Leslie Graham  

Marit Coburn  

Joan E. Drake  

Susan E. Miller 

GElliot@nmdoj.gov;   

john.bogatko@prc.nm.gov;  

joan.ellis@prc.nm.gov;  

Ed.rilkoff@prc.nm.gov;  

timothy.martinez@prc.nm.gov;  

Elisha.Leyba-Tercero@prc.nm.gov;  

Gabriella.Dasheno@prc.nm.gov;  

scott.cameron@prc.nm.gov; 

lgraham@zngc.com;  

mcoburn@zngc.com;  

jdrake@modrall.com;  

smiller@modrall.com;  

DATED October 15, 2024. 

Modrall, Sperling, Roehl, Harris & Sisk, P.A. 

By:   /s/ Joan E. Drake 

Joan E. Drake 

Susan E. Miller 

P.O. Box 2168 

Albuquerque, NM 87103-2168 

(505) 848-1800 

jdrake@modrall.com 

smiller@modrall.com  

Attorneys for Zia Natural Gas Company 
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